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DARFIN INVESTMENT TIPS

Make Investment Automatic Diversify your Investment Examine your Finances
Consistently set aside money to invest. Do not put all eggs in one basket. Be realistic, assess your finances
Invest Early Learn about investment
‘respective of your age, start investment NOW! The future is not assured. Educate yourself before you start.

Study Your Portfolio Keep Informed

Align your portfolio to meet the changing times. Keep your ears on the ground for relevant information.

Set Your Investment Goals

What do you want to achieve from the investment?
Be Wary of Commissions Set-up Retirement Accounts

Avoid intermediary where possible, it may be expensive. Start a personal retirement arrangement from today.

6-YEAR BOND
OVERSUBSCRIBED BY
360%

A 6-year cedi Treasury bond issued by the

Government of Ghana has received acceptance
leading to its oversubscription by 360%. Bids from
local and international investors had their pricing
aligned to the secondary market, signalling rising
investor confidence in the Ghanaian economy. The
government accepted all bids worth GHC2.88 billion
to meet its financing requirements. The yield of
19.25% is 0.25% lower than previous rate issued six
months ago.




S&LS PREDICT BETTER
PERFORMANCE IN 2021 AS
GOVERNMENT PAYS DEBT

OF INVESTMENT FIRMS

The Ghana Association of Savings and Loans Companies
(GHASALC) has expressed its optimism for better
performance and improved financial position in 2021 as
government continues to settle the debts owed by defunct
investment firms to its members. S&Ls and SDIs which
survived the financial sector clean-up exercise have had tc
be cautious in lending, as they had huge funds locked up ir
those investment banks that had their licences revoked by
the regulator. GHASALC reports that the settlement of a
total of GH(3.56billion in the last quarter of 2020 came a:
a relief to the sector.

ACTIVE PRIVATE PENSION CONTRIBUTORS
OVERTAKE BASIC NATIONAL SCHEME

The National Pensions Regulatory Authority (NPRA) has reported that the number of private pension
contributors stood at 1.7 million in 2019, whiles those on the Basic National Social Scheme (BNSS)
managed by the Social Security and National Insurance Trust (SSNIT) was 1.émillion. The asset value of
private pension funds as at the year 2019 also stood at GHC17.3billion (GHC13billion in 2018)
representing 66%, whiles that of BNSS (managed by SSNIT) stood at GHC8.9billion (GHC9.2billion in
2018) representing 34%.  January 2021 marks exactly 11 years of implementation of the three-tier

pension system in Ghana.

2-YEAR TREASURY BOND ISSUANCE (ROLLOVER)

The Government of Ghana has issued a 6-Year GHS denominated 2027 Treasury Bond to both residents and non-resident
investors. Book building approach was used. Activities were set out as follows:

Date Activities

Tuesday 15" January, 2021 Release of Initial Pricing Guidance

Wednesday 20" January, 2021 Book-build opens 9:00am

Revised Pricing Guidance

Thursday 21* January, 2021 Revised and Final Pricing Guidance

Books are expected to close around 3:00pm

Monday 25 lanuary, 2021 Settlement/1ssue date




BOG AIMS TO ARREST CEDI'S DEPRECIATION

WITH US$775M INJECTION
SOURCE:BFT

The Bank of Ghana (BoG), in its quest to ensure that the economy has a stable local currency, plans
to inject US$775million through its FX forward auction programme to achieve this objective.
US$50million of this amount will be injected into the economy bi-weekly till the end of the first
quarter and then slashed by half till the end of the year. What this essentially means is that
US$300million will be injected into the economy in the first quarter alone to shore-up the cedi. The

data show this strategy has started bearing good fruit, as since the beginning of the year to Friday,
Jan 15, 2021, depreciation of the cedi against the dollar has been infinitesimal - recording just
0.001 percent.

INTERNATIONAL NEWS

DEUTSCHE BANK
STARTS PROBE INTO
TRANSACTIONS WITH
CLIENTS

Deutsche Bank AG said on Sunday 24th January
that it began a probe into transactions between
its staff and some staff of its clients. This follows
earlier report from the Financial Times that the
German lender was investigating alleged mis-
selling of investment banking products.

The Financial Times reported that the lender was
probing if its staff mis-sold sophisticated
investment banking products to clients in breach
of European Union rules and then colluded with
individuals within these companies to share the
profits. The probe, called Project Teal, is also
looking into accusations that there was collusion
between the German bank’s employees and staff
of some of the clients who bought the
inappropriate products.

GLOBAL GREEN BOND
ISSUANCE HIT NEW
RECORD HIGH LAST YEAR

Global green bond issuance reached a record high of
$269.5 billion by the end of the year 2020 and could
reach $400-$450 billion this year, a report by the
Climate Bonds Initiative (CBI) showed on Monday. Green
bonds are a growing category of fixed-income securities
that raise capital for projects with environmental
benefits, such as renewable energy or low-carbon
transport. Although issuance reached a new record in
2020, the figure was just above 2019’s total of $266.5
billion as issuance slowed in the second quarter due to
the effects of the coronavirus crisis before rebounding ir
the third quarter. Although they make up a small fractior
of the overall debt market, green bonds are attracting
attention because the need to meet emissions-reduction
targets will need trillions of dollars of capital from public
and private sectors.



U.S. STIMULUS,
CONTINUED IRAN CHINA TAKES NEW

SANCTIONS FOREIGN INVESTMENT
SUPPORTIVE FOR OIL TOP SPOT FROM US

PRICES - GOLDMAN
SACHS |

China has overtaken the US as the world's top

destination for new foreign direct investment,

_ according to UN figures released on Sunday. New
o o, . investments into America from overseas companies fell
The new U.S. administration’s plans for large fiscal ) )

_ . . _ by almost half last year, leading to the loss of its
spending and little urgency to lift sanctions on Iran _ ,

. . . number one status. In contrast, UN figures show direct

are constructive for oil and gas prices, Goldman
Sachs states. The bank explained that the $2 trillion
stimulus over 2021-22 would... boost U.S. demand
for oil by 200,000 barrels per day,” the bank said in

a note. U.S. President Joe Biden's proposed $1.9

investment into Chinese firms climbed 4%, making it
number one globally. China had US$163bn in inflows
last year, compared to US$134bn attracted by the US,
the United Nations Conference on Trade and
. . . ] Development (UNCTAD) said in its report. This signals
trillion stimulus package aims to jump-start the o, o )
' R China's growing influence on the world economic
economy and accelerate vaccines distribution to
control COVID-19, which has increased global

demand for oil. The bank also said that since the

stage.

China, currently involved in a trade war with the US,
has been predicted to leapfrog to be the world’s
biggest economy by 2028, according to the UK-based
Centre for Economics and Business Research (CEBR).

Biden administration is looking to strengthen and
lengthen nuclear constraints on Iran, the country’s

oil exports would remain moderate this year thereby

after the supply of oil.

PANDEMIC-ERA CENTRAL BANKING IS CREATIN
BUBBLES EVERYWHERE

Bloomberg has reported that common features during this pandemic are cheap money, gushing out from the

world’s major central banks, inflated assets and a reshape of how we save, invest, and spend. The strategy is
clear and deliberate: Snuff out volatility from the bond market and make debt the cheapest it has ever been

to deter saving and encourage investment. The hope: Cheap cash leads companies to invest and hire as
rising asset prices make people more confident and ready to spend. The inevitable side effect: More
volatility for assets (apart from bonds) as investors chase returns around the world. And, of course, the risk:
Bloated asset prices pop, undermining financial stability before the real economy can benefit from all that
cash.

Agustin Carstens, General Manager of the Basel states that “there is no escaping that if you enhance
liquidity dramatically, the money will go in search for yield and certainly can expose assets to mispricing”.
Signs of bubbles are everywhere as stock prices jumped by a magnitude not seen for a long time, new share

listings boom, and Bitcoin, though volatile, continues its generally upward climb. But if company earnings fall
short of expectations or the vaccine rollout falters, there's a risk markets will lurch as investors take money
off the table.



TREASURY RATES
| SOURCE: 80G
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