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Policy rate cut may boost gov’t 

domestic financing – Databank

 Research

Banking sector clean up: Some

customers yet to receive their

money – Eric Nipa

  Global M&A surges to record high

for third straight month

 China arrests over 1,100 suspects in

crackdown on crypto-related money

laundering
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The Joint Receiver of the collapse banks and microfinance

institutions has revealed that some customers are yet to

receive their deposits. According to Mr Eric Nipa, some

customers sent in their claims late while others had no

information to validate their claims because their institutions

had already collapsed before the revocation of licence. He

further explained that the GH₵6.5billion released by

government was for the payment of depositors’ claims that

had already been validated. Speaking to JoyNews, Mr Nipa

said that over GH₵1 billion needs to be paid to depositors

who submitted their claims after the deadline on July 4th

2020. He explained that he does not have the money to pay

the depositors, however, he is putting together a report to the

Bank of Ghana and the Ministry of Finance to consider these

supplementary payments.

.
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You are richer than you think!
The concept of compound interest is the eighth wonder of the world.  Shape your future with

the right financial plan, as good advice goes a long way.  

 

Speak to Darfin Finance about your personal finances or your business finances.  We offer attractive

and realistic rates for Fixed/Term Deposits Accounts, Call Accounts, and Plan Investments Accounts

for Projects; Educational Needs and for your Retirement needs. 

 

Call us on 055 822 9858 (cell and WhatsApp) or 0302 201 702, or visit us at www. darfinfinance.com, or

locate our offices adjacent to the Tesano Baptist Church, 2/31 Nsawam Circle Road, or email us at

info@darfinfinance.com

 

You could be richer than you think.!
 



After spending some GH¢25billion of taxpayers’ money

to settle depositors of various financial institutions in a

radical clean-up, only GH¢1.7billion of that cash has

been recovered so far in almost four years since the

beginning of that exercise – a situation the regulator

has blamed on slow processes of the judicial system.

According to data from the Bank of Ghana, as of March

2021 only GH¢1.5billion had been recovered from the

banking sector; GH¢132.1million from the savings and

loans sector; GH¢77.1million from finance houses;

GH¢33.5million from micro-finance institutions; and

more than GH¢870,000 from micro credit companies.

The amount recovered represents just 6.8 percent of the

total money spent on the clean-up programme.

Governor of the central bank, Dr. Ernest Addison,

indicated that government spent some GH¢25billion in

cleaning up the sector and paying depositors their

funds which were locked up with the defunct financial

institutions. 

The Bank of Ghana has declined an invitation to appear before Parliament to assist with investigations into the revocation of the

banking licences of Unibank and UT Bank. Writing through its lawyers, Bentsi-Enchill Letsa and Ankomah, the central bank

explained that the petitioners, Prince Kofi Amoabeng and Dr Kwabena Duffour, the owners of the two banks, seek to procure

Parliament to review decisions that it has taken. The BoG further explained that this decision was taken according to its statutory

powers under the Banks and Specialised Deposit Taking Institutions Act, 2016 (Act 930).

The central bank says the two bank owners, through petitioning Speaker Alban Bagbin, have invited the legislature to issue

instructions to it in the performance of its constitutionally mandated duty of promoting economic development and the efficient

operation of a banking and credit system in the country.

B O G  D E C L I N E S  I N V I T A T I O N  T O  H E L P
P A R L I A M E N T A R Y  I N V E S T I G A T I O N  I N T O  R E V O C A T I O N

O F  B A N K I N G  L I C E N C E S

P O L I C Y  R A T E  C U T  M A Y  B O O S T  G O V ’ T  D O M E S T I C
F I N A N C I N G  –  D A T A B A N K  R E S E A R C H

The decision by the Monetary Policy Committee of the Bank of Ghana to cut the policy rate by 100 basis points will whip up

interest in government Treasury bills (T-bills), as it will reduce appeal for Bank of Ghana’s bills which has been the

preference of investors for some time now, Databank Research has said. According to the research think-tank, when the

policy rate was 14.5 percent, the relatively higher-yielding BoG bills appeared more attractive than the 91-day and the 182-

day treasury yields, thereby, affecting government’s local financing needs. Hence, a cut in the policy rate to 13.5 percent wil

divert some interest in T-bills as the BoG bills are always sold at the prevailing policy rate.The effect of this is that

government will be able to generate funds locally to take care of its needs as T-bills is one of the means used to borrow

money from the domestic economy. 
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Governor of the central bank, Dr. Ernest

Addison, has provided assurance to all

stakeholders that his outfit will not sit down for

the new Development Bank Ghana – which is set

to be operational next month – to suffer the

same ill-fate as previous ones did. Concerns

have been expressed by the public and

specialist analysts questioning the rationale

behind setting up a new development bank

when existing ones such as the Agriculture

Development Bank (ADB) and National

Investment Bank (NIB) could not live up to

expectations. The Governor, however assured,

at his recent meeting with the press what the

regulator will do differently this time to ensure

the new development bank lives up to its core

mandate of supporting the economy.

S O U R C E : B & F T

https://sec.gov.gh/public-notice-on-voluntary-cessation-of-capital-market-activity-by-parkstone-capital-limited/
https://sec.gov.gh/public-notice-on-voluntary-cessation-of-capital-market-activity-by-parkstone-capital-limited/
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The Securities and Exchange Commission will in the coming months announce an engagement series for sector players in

the digital currency space to dialogue on how to regulate the digital coin for transactions in Ghana. Known as the

“Fintech roundtable”, it is expected that the outcome of the engagement will help in formulating policies, rules and

regulations for the block chain, which when approved will inject billions of cedis into the Ghanaian economy. Deputy

Director General, Paul Ababio, told Joy Business at the launch of the SEC 10-year Masterplan project that there are

various dynamics of the crypto currency space that needs to be dealt with in an orderly manner. “Obviously, as regulators

we have concerns with money laundering, and how that will be dealt with”, he pointed out.

On issues of timelines, Paul Ababio noted that once the working group is formed, it is expected that a time frame will be

adopted and implementation will begin as soon as practicable.
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China's top banking and insurance

regulator said banks should guard against

a rise in non-performing assets, as the

country rolls back some of the relief

measures implemented during the

pandemic to help firms withstand the

fallout. In 2020, the central bank

encouraged financial institutions to lower

rates for virus-stricken firms and extend

payment deadlines, among other measures,

to give borrowers some breathing space

during the coronavirus crisis.

 

"The default rate for some large and

medium-sized enterprises has risen, and

the credit risks at banking institutions has

intensified," Guo Shuqing told a financial

forum in Shanghai via a video message. He

said a growing trend of local real estate

bubbles remained "serious".

Corporate bond defaults have risen sharply

in China in recent years, reaching $14

billion in 2020, according to the Institute

of International Finance. Chinese banks

extended a record $3 trillion in new loans

in 2020, according to data from the

People's Bank of China.

   B A N K  R E G U L A T O R S  P L O T
T O U G H E S T  C A P I T A L  R U L E

F O R  B I T C O I N

Banks must set aside enough capital to cover losses

on any bitcoin holdings in full, global regulators

proposed on Thursday, in a "conservative" step that

could prevent widescale use of the cryptocurrency by

big lenders.

The Basel Committee on Banking Supervision, made

up of regulators from the world's leading financial

centres, proposed a twin approach to capital

requirements for cryptoassets held by banks in its

first bespoke rule for the nascent sector.

El Salvador has become the world's first country to

adopt bitcoin as legal tender even though central

banks globally have repeatedly warned that investors

in the cryptocurrency must be ready to lose all their

money.

Major economies including China and the United

States have signalled in recent weeks a tougher

approach, while developing plans to develop their

own central bank digital currencies.
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Police in China arrested over 1,100 people suspected of

using cryptocurrencies to launder illegal proceeds from

telephone and Internet scams in a recent crackdown, the

Ministry of Public Security said. The arrests came as

authorities in China step up their crackdown on

cryptocurrency trading. Last month, three industry bodies

banned crypto-related financial and payment services,

and the State Council, China's cabinet, vowed to clamp

down on bitcoin mining and trading. 

The money launderers charged their criminal clients a

commission of 1.5% to 5% to convert illegal proceeds into

virtual currencies via crypto exchanges, the ministry said

via its official Wechat account. China's Payment &

Clearing Association said on Wednesday that the number

of crimes involving the use of virtual currencies is on the

rise.
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Wealth advisers are counseling clients

to max out their retirement accounts,

park gains in tax-deferred opportunity

zone funds and even sell some assets

to avoid being clobbered by a

potential U.S. capital gains tax hike.

The White House will this week

propose nearly doubling taxes on

capital gains to 39.6% for people

earning more than $1 million, Reuters

and other media outlets reported, in

what would be the highest tax rate on

investment gains since the 1920s.

I NTERNAT IONAL NEWS

Money market funds and equities saw almost similar

inflows, BofA’s latest fund flow statistics showed on

Friday, in a puzzling investment trend amid rising concerns

over a dialling back of stimulus by central banks. With the

U.S. banking system swimming in nearly $4 trillion of

reserves, a major chunk of that is likely to be flowing into

money market funds, which are absorbing the flush of cash

and finding fewer options for investing it. Some $16 billion

went into money market funds in the week to Wednesday,

on top of the $68 billion the week before, BofA said citing

EPFR data.

 

Flows into equities also occurred, albeit at a slower pace,

BofA's data crunching showed. Equities attracted $14.7

billion led by banks and material stocks, which typically

benefit from an inflationary environment.

That has helped Europe, which saw $2.3 billion in inflows.

 

 

The UK's recovery from the

damage caused by the Covid

pandemic lagged behind other

big economies in the first three

months of 2021. Overall, the

economic output of the G20

group of major economies edged

ahead, led by India, Turkey and

China. However, most others,

such as Italy, Germany and the

EU as a whole, shrank
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