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The latest from the world of Finance

The concept of compound interest is the eighth wonder of the world. Shape your future with
the right financial plan, as good advice goes a long way.

Speak to Darfin Finance about your personal finances or your business finances. We offer attractive
and realistic rates for Fixed/Term Deposits Accounts, Call Accounts, and Plan Investments Accounts
for Projects; Educational Needs and for your Retirement needs.

Call us on 055 822 9858 (cell and WhatsApp) or 0302 201 702, or visit us at www. darfinfinance.com, or
locate our offices adjacent to the Tesano Baptist Church, 2/31 Nsawam Circle Road, or email us at

infoedarfinfinance.com
You could be nicher %nyow think.!

BOG MOVES TO LOCALISE
CARD PAYMENT
PROCESSING

In an effort to reduce the cost of processing card transactions,
the Bank of Ghana (BoG) has issued guidelines to localise the
processing of payment card transactions, which would be
charged in Ghana cedis. The move will save the country huge
amounts in Forex, as fee charges and commissions for
processing domestic payment card transactions will be quoted
in Ghana cedis and paid for in Ghana cedis only. The guidelines
provide a framework for the licencing and regulation of
payment cards processing, as well as an enabling environment
for payment card processing and usage in Ghana. For the
purpose of domestic processing of payment card transactions,
International Card Schemes shall either incorporate a Ghanaian
entity and obtain an enhanced payment service provider (EPSP)
licence; or partner with an EPSP or payment service provider
(PSP) scheme; or any other entity designated by the Bank of
Ghana as a payment system.



https://sec.gov.gh/public-notice-on-voluntary-cessation-of-capital-market-activity-by-parkstone-capital-limited/

BANKS DECREASE MINIMUM DEPOSIT REQUIRED TO
OPEN CURRENT ACCOUNTS SOURCE: BOG

The Financial Stability Department of the Bank of Ghana's latest survey of bank charges from 23 universal banks
for the first quarter of 2021 showed that an average of GHC46 is required as an initial deposit for opening a
current account for individuals. The survey has revealed that customers require at least GHS10 and not more than
GHS100 to open a current account with the commercial banks in Ghana. Analysis of bank charges for the second
quarter of 2020, showed that banks demanded an average of GHS49 as the initial amount to be deposited when
opening current accounts for individuals, representing a 6% decline. Per the Central Bank's survey, Standard
Chartered Bank, Stanbic Bank and Agricultural Development Bank, require the highest amount of deposit, which is
GHSI00 to start a current account whiles Ecobank and Calbank, require a minimal amount of GHS10 to open «a

current account

DBG WILL FAIL IF POLITICIANS, OTHERS INTERFERE
IN ITS OPERATIONS - PROF. ARYEETEY

SOURCE: CITI BUSINESS NEWS

Secretary-General of the African Research Universities Alliance and a former Vice-Chancellor of the University of
Ghana, Prof. Ernest Aryeetey, has cautioned the government against the establishment of another development
bank that lends itself to unnecessary influence from politicians and civil servants. He indicated that the failure of
previously established Development banks can largely be blamed on poor corporate governance structures. The
bank is expected to be an independent wholesale financial institution with a narrow focus on developmental
investments, working through traditional commercial banks. Speaking at a Development Dialogue organized by the
Institute of Statistical, Social and Economic Research (ISSER) on National Development Bank and Sustainable
Financing in Ghana, Prof. Aryeetey said the DBG ought to be set up differently.

EXCHANGE RATE PROF. QUARTEY CAUTIONS
FLEXIBILITY CAN HELP AGAINST A RETURN TO
REDUCE FX BORROWING ‘DARK DAYS OF BANKING' IN

NEEDS GHANA

SOURCE: IMF SOURCE: CITI BUSINESS NEWS

The International Monetary Fund (IMF), in its 2021 Article IRl tIIoR- 1ol BEOII-To te 1 L L - I L A AT - e
IV Consultation report, has recommended that “greater EESYIIEIIIIe]MEYYItel Mol e M =Y Xl N M L e I LI (S 3 P
exchange rate flexibility, with interventions limited to RIS =rS P N OICTaT-SAN Yo RNt Tt  t-Ye T Lo I Y A AL LA
smoothing sharp fluctuations, can help reduce FX JEEERTNNERITIS days of the banking industry in Ghana.
borrowing needs as well as lower the FX risk premium in NSt t Tt IR TR 1o MR T TS TV XY Toe S | PN - T T Y
domesfic interest rafes.” Currently, the Bank of Chana's B el eT RN NIl BT e s R L R A L L
measures on capital flow management only allow a limit | Y AT industry to ensure any
of US$10,000 withdrawal and per annual transfer without
documentation. Thus, the Fund in its 2021 Article IV banking sector reforms, led to a reduction in the
Consultation report said the removal would be consistent | EEETSNEIITNNFIN 5 2%, when fhe Be@

issue identified are promptly dealt with. Ghana's

with its institutional view on Capital Flows Management
Measure (CFMs). The BoG’s main source of FX inflows is
gold and cocoa exports. There are tentative plans to

embarked on a comprehensive reform agenda, with

the objective of cleaning up the banking industry.

Prof. Peter Quartey also urged the new board of the

purchase monetary gold domestically. However, its FX ek of @heine o emeng Glher Mg srensiheon The

outflows are larger and, mostly, driven by government ,
. : 9 N y 9oy . Central Bank's enforcement and regulatory
debt service, energy payments, and FX sales to domestic

banks.

mechanisms.
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CURRENT DBG MODEL GHANA’S INTERNATIONAL

WON'T GUARANTEE CHEAP RESERVES TO GO UP 16.8%
CREDIT - PEF TO $9.5BN IN 2021

SOURCE: B&FT

Chief Executive Officer of the Private Enterprise €l TIIIRNNT} EYdoTeliTelole] I d=YT-YaZ-XMI-S¢] [V]e 1o Ts MeTeI [ NI
Federation (PEF), Nana Osei Bonsu, has said that the EESYIISEIeN (oMeIrol VA YA RSN L TISRV-YoTol foR 1T T ITY N NATES
current model of the new National Development Bank is  INERNCENYSITITYoIe) MeTo WY T [{-YaR feT¥=YeYe Ty M AN wif TeY oIRSTe] (V5 T F5
to operate like a clearing house rather than live up to its  EWIaIIIiReT=YeTel=Te MR s T-N=YoTe EVZYCT QRN -YY=Y QLT Rre Y I T oY1 LYo
mandate of efficiently addressing long-term financing According to the research arm of ratings agency, Fitch,
needs of the private sector. He indicated that the new  EEITSNEIYTXSRVI| I Y-SR=YCTVTAZC1I-Yok ik (R 6720 1 ToT o} d oSS AT 0 e T eI
Development Bank Chana (DBC), as stated by IRV N TN Yol | T WReYeIVI0N 1o ARVY| LN Yo N7-SC TN I wd [We] Y3V
authorities, will operate by providing credit lines fo  EEIITENTYiii NN (o fel CRRTTZNeY MT0 T u RS Lo 1 s TR AT £V ey
existing commercial banks at affordable rates, and the exchange reserves in case of a shock. This is, however,
commercial banks will in turn on-lend to the private ISR isleTols IsT-W=TeTo QoY BNE] T TaTe IR TR T RN TV C =Xy iy Teh =Y
sector at rates cheaper than the prevailing lending rates. of $11.02 billion in the first half of the year. The expected
This approach, according to Nana Osei Bonsu, will not IRl aisllai{ WYX 1deT0 W o1 BVZ=Ye T i Yo X0] o I T P la IaT s TP A=Y
guarantee credit to businesses at affordable rates as is  ERITNEYIY Nl LY T IYel el ITT Y M { Tl I=Ye I8

being preached; because borrowers will still be
subjected to the same existing procedures of banks
which have made credit difficult and expensive to
access. This model, he thinks, rather makes the
development bank look more like a credit house that is

set up just to distribute resources to other banks.
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INTERNATIONAL NEWS

FRANCE FINES U.S. BANK
P MORGAN $29.6 MLN IN
TAX FRAUD SETTLEMENT

SOURCE:REUTERS

U.S. bank JPMorgan Chase & Co (JPM) has agreed to pay
a 25 million euros or $29.6 million fine to settle a
longstanding  French  criminal  investigation  over
allegations it helped clients commit tax fraud, several
media reports quoted French financial prosecutors' office
as saying. Reports indicated that Paris court approved
the settlement. The case relates to allegations of tax
fraud seen to benefit former managers at investment firm
Wendel. The bank's involvement revolves mainly over
financing provided by its Paris branch to the managers in
2007 to restructure their holdings in Wendel. The financial
prosecutors' office said in a statement that a Paris court
had approved the settlement sealed with JP Morgan on

Thursday.

RUSSIAN BANKS SHOULD
PREPARE FOR DIGITAL

ROUBLE DISRUPTION

As Russian's central bank plans the pilot of its
central bank digital currency, banks are concerned
its introduction could cause funding costs to rise.
Russia is among a handful of countries — including
China, South Korea and Sweden — to take a
decisive step towards establishing a central bank
digital currency (CBDC). The Central Bank of Russia
(CBR) plans to begin its digital rouble pilot at the
2022, which it
competitiveness in the domestic economy through

start  of hopes will boost
lowering transaction costs and digitalising payment

services. The planned digital rouble will be
available to both consumers and businesses, who
will store the currency in digital wallets available
through the apps of domestic financial institutions.
Although the digital rouble will initially be only used
in Russia, over the longer term it is hoped the new
form of currency will also be used for cross-border
transactions, which is appealing to the Russian
government amid constant threats of being cut off

from global payments network Swift.

REGULATORS WARN WELLS
FARGO OF NEW POSSIBLE
SANCTIONS

Frustrated at the pace of Wells Fargo & Co's efforts to
compensate victims of its sales practice scandals, U.S.
regulators have warned they may impose new sanctions
on the bank. The Office of the Comptroller of the
Currency (OCC) and the Consumer Financial Protection
Bureau (CFPB) have signaled to the bank they are not
satisfied with its progress, including the bank's attempts
to improve its governance and risk controls, the report
said. Well Fargo, the fourth-largest bank in the United
States, has been dogged by persistent costs and
restrictions tied to its years-old sales practice scandals.
Employees opened some 3.5 million phony accounts in
customers’ names without their permission to artificially
hit internal sales targets.

CHINA EVERGRANDE BONDS
SUSPENDED AS PRICES
PLUNGE

SOURCE: REUTERS

Bonds issued by indebted China
Evergrande Group (3333.HK) slumped on Monday

after a ratings downgrade led to restrictions on their

developer

use as collateral, prompting China's stock exchanges
to halt trade. The Shanghai Stock Exchange said in a
statement that it had temporarily suspended trading
in China Evergrande Group's 6.98% July 2022
corporate bond following "abnormal fluctuations."
The exchange had also suspended trading in the
bond on Friday. Shanghai exchange data showed the
bonds sliding more than 25% to a low of 40.18 yuan
after the resumption of trade on Monday afternoon.
The company's 5.9% May 2023 Shenzhen-traded
bond, which was also suspended, fell more than 35%
after trading resumed.




TREASURIES MOVED TO THE TREA S URY

DOWNSIDE FOLLOWING
MONTHLY JOBS DATA RATES

Government of Ghana Securities (Tender 1762)
_ Discount rate (%) Interest rate (%)

Current | Previous Current | Previous

The U.S. is the first Group of Seven economy to 91-Day

return to a pre-pandemic level of output, leaving Treasury | 12.0741 | 12.0857 12.4493 | 12.4622
Bill

. . . 182-Day
contractions when Covid-19 struck. According to the Treasury | 12.3785 13.1952 | 13.2239

OECD's second quarter GDP data, its 38 members Bill

as whole also haven't reached pre-crisis readings, 364-Day
even as growth for the group accelerated to 1.6% in Treasury | 13.8670 16.0985
the period from 0.6% at the start of the year. While Bill
the U.K. recorded the G-7's strongest second-

behind European peers that suffered sharper

Target for 91, 182 and 264 Day T-Bill: GH¢1,328.00
quarter expansion, it has the largest gap to close to million

get back to activity levels seen before the
coronavirus outbreak. Stocks in Europe and U.S.
futures drifted as traders awaited fresh catalysts Bank of Ghana Securities (Tender 618)
after Jerome Powell's signal that pandemic-era

Discount Rate Interest Rate

Federal Reserve policy support will be withdrawn (%) (%)

cautiously and gradually. Contracts on the S&P 500 14-Day BoG Bill 13.4303 13.5000
were little changed and those on the Nasdaqg 100
edged higher after a record Wall Street close in the

Total amount sold (14-Day): GH(1,317.92million

wake of Chair Powell’'s Jackson Hole speech on

Friday, while the Stoxx Europe 600 index hovered _
close to an all-time high.
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