
The concept of compound interest is the eighth wonder of the world.  Shape your future with

the right financial plan, as good advice goes a long way.  




Speak to Darfin Finance about your personal finances or your business finances.  We offer attractive

and realistic rates for Fixed/Term Deposits Accounts, Call Accounts, and Plan Investments Accounts

for Projects; Educational Needs and for your Retirement needs. 




Call us on 055 822 9858 (cell and WhatsApp) or 0302 201 702, or visit us at www. darfinfinance.com, or

locate our offices adjacent to the Tesano Baptist Church, 2/31 Nsawam Circle Road, or email us at

info@darfinfinance.com




You could be richer than you think.!
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Banks see deposits fluctuate

over slow private sector

recovery



Market upbeat about resilient

cedi ahead of festive season

China's bond markets slump again

as new Evergrande deadline

passes

U.S. Senate approves temporary

lift of debt ceiling, averts default
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Data published by the Bank of Ghana has shown that growth in

deposits of commercial banks have been fluctuating in the last

eight months, with figures in August even showing a decline, a

development banking consultant, Dr. Richmond Atuahene, has

attributed to the difficulty private sector is facing in the current

pandemic-hit climate. The Summary of Economic and Financial

report (September) indicate growth in bank deposits have dropped

to 21.8 percent in August 2021 from the 24.7 percent recorded in

January this year. Deposits saw its best performance in the first

quarter of the years as it recorded growth figures of 24.7 percent,

25.1 percent, and 26.1 percent from January to March respectively.

In nominal terms, bank deposits have grown to GH¢111.6 billion in

August from GH¢102.8 billion in January.

You are richer than you think!
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The Institute of Economic Affairs (IEA) has called on the

Monetary Policy Committee of the Bank of Ghana to

impose a ceiling of 5 percentage points on the spread

of lending rates on banks. This follows the recent call

by President Nana Akufo-Addo on the Bank of Ghana to

address the problem of high lending rates in the country

as a matter of urgency, given its negative effect on

economic growth. According to IEA, such a move is key

in addressing the long-standing issue of high lending

rates in the country. The Institute of Economic Affairs

believes the high lending rate is a result of competitive

government borrowing, structural inefficiencies in the

banking industry that lead to high operational costs and

high lending risks and associated loan defaults. IEA

said there is the need to restrain government borrowing

by entrenching fiscal discipline as well as an

improvement of inefficiency in the financial sector

through improved management practices.




Ghana’s inflation rate will end this year at 9.8%

in line with the Bank of Ghana’s target of 8%

+/-2, according to the Africa Pulse Report by the

World Bank. The expected 9.8% inflation rate

means average change in price of goods and

services will be marginal from now till the end of

the year. Inflation surged to 9.7% in August 2021

due to increase in food and transport prices.

According to the World Bank, the recent surge in

inflation is due to a weaken cedi coupled with a

rise in food prices. However, inflation will decline

further next year, signalling a reduction in

interest rates.
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Market analysts are optimistic of a resilient cedi ahead of

the festive season in December, despite the local

currency’s depreciation against its major trading currency,

the US dollar, by about 1.8 percent at the end of

September 2021. Despite the impending festive season

heightening the risk of depreciation, market watchers say

there is no cause for worry, given measures put in place

by the central bank. Senior Investment Analyst at

OctaneDC Limited, Kwadwo Acheampong, in an interview

with the B&FT, said: “the run-up to the festive season is

expected to increase pressure on an already stressed

local currency. However, the BoG has done creditably well

managing the FX rate using its fortnightly auctions which

have typically fallen short of total FX demanded by the

market. Senior Economist with Databank, Courage

Kingsley Martey, also mentioned that the reserves data

from the Bank of Ghana shows strong position aside from

the cocoa loan inflow yet to be added.
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Volume of bonds traded on the Ghana Stock

Exchange (GSE) Fixed Income Market (GFIM) more

than doubled to 155.05 billion in the first nine

months of this year, as the market continued its

impressive run this year. This is compared with

74.73 billion registered during the same period

last year. On month-on-month basis, the GFIM

closed the month of September 2021 with an

impressive run, trading a volume of 14.08 billion,

representing an increase of 1.29% and 48.46%

compared to the previous month and same period

last year, respectively. Meanwhile, the GSE

Composite Index continued its upward trend to

close the month of September with a year-to-date

return of 47.06%.
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Government will borrow ¢1.040 billion as fresh

issuance to meet its financing requirements in

the 4th quarter of this year, its latest Issuance

Calendar has revealed. This may indicate that

government borrowing is reducing. For the period

in question, government plans to issue a gross

amount of ¢21.17 billion, of which ¢20.129 billion

is to rollover maturating investments. Majority of

the funds to be mobilized will come from the 91-

day Treasury bill, a move that has helped reduce

foreign debt, but rather could crowd out the

private sector from access to financing on the

domestic market. The additional funds is

expected to finance government projects for the

last quarter of this year outlined in the 2021

Budget.
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The Rural and Community Banks, RCBs, after exhibiting

resilience in their operations and battling it out during

financial reforms still have a total of GH¢457.86 million

locked up with investment companies that are

regulated by the Securities and Exchange Commission,

Business & Financial Times has learnt. A total amount of

GH¢725.04 million was invested in the defunct

companies. Out of the amount, GH¢648.99 million

which is 89.5% was validated. Total payments received

by the affected RCBs both cash and bonds issued as at

the end of August 2021 amounted to GH¢190.62 million.

Therefore, an amount of GH¢457.86 million which

constitutes 71% of the validated investments is still

locked up with the investment companies. In all, 92

rural banks out of the total 145 rural banks currently

operating in the country have been affected in varying

degrees of adverse impacts.
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The UK payroll employment as well as job vacancies

reached record levels at the end of the third quarter as

the economy recovers from the pandemic-driven

downturn. The number of payroll employees showed a

monthly increase of 207,000 to reach a record 29.2

million in September, the Office for National Statistics

reported Tuesday.

In three months to September, job vacancies hit a

record high of 1,102,000, with the majority of industries

growing on the quarter. The rate of quarterly growth was

highest in transport and storage. Average earnings

including bonuses grew 7.2 percent from the last year,

bigger than the economists' forecast of 7 percent.

Excluding bonuses, earnings advanced 6 percent, in line

with expectations.
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The U.S. Senate approved legislation on Thursday to

temporarily raise the federal government's $28.4

trillion debt limit and avoid the risk of a historic

default this month, but put off until early December a

decision on a longer-lasting remedy. The Senate

voted 50-48 to pass the bill following weeks of

partisan fighting. Earlier, 11 Republicans voted in favor

of a procedural vote allowing the bill to proceed.The

Senate-passed bill now goes to the House of

Representatives, which needs to approve it before

President Joe Biden can sign it into law. The House

will hold a vote on the bill on Tuesday, according to

the office of the No. 2 House Democrat, Steny Hoyer.
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Chinese property firms' bonds were hit with another

wrecking ball on Monday as Evergrande (3333.HK) looked

set to miss its third round of bond payments in as many

weeks and rivals Modern Land and Sinic became the latest

scrambling to delay deadlines. High-yield Chinese bond

markets were being routed once again as fears about fast-

spreading contagion in the $5 trillion sector, which drives a

sizable chunk of the Chinese economy, continued to

savage sentiment. Weary investors had been holding out

little hope that Evergrande would suddenly stump up

Monday's near $150 million of coupon payments, but the

fact bondholders said they hadn't received anything this

time either just bolstered expectations for a full-scale

default. 
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A group of shareholders filed climate change

resolutions with three of Australia’s Big Four banks

on Thursday, asking them to abide by their self-

declared support for net-zero emissions by 2050

and stop financing fossil fuels. The resolutions ask

for a firm commitment from Westpac Banking Corp,

Australia and New Zealand Banking Group and

National Australia Bank not to fund any fossil fuel

projects, in line with calls by the International

Energy Agency (IEA). The resolutions, filed by a

group of about 100 shareholders, come ahead of

the United Nations’ COP26 climate talks in

Glasgow, set to begin on Oct. 31, and as Australia

regulators step up their scrutiny of climate-related

risks and disclosures. They are unlikely, however, to

be officially tabled for a vote at the banks’ annual

general meetings in December, partly because of

restrictions under Australian corporate law.
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