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The latest from the world of Finance

The concept of compound interest is the eighth wonder of the world. Shape your future with
the right financial plan, as good advice goes a long way.

Speak to Darfin Finance about your personal finances or your business finances. We offer attractive
and realistic rates for Fixed/Term Deposits Accounts, Call Accounts, and Plan Investments Accounts
for Projects; Educational Needs and for your Retirement needs.

Call us on 055 822 9858 (cell and WhatsApp) or 0302 201 702, or visit us at www. darfinfinance.com, or
locate our offices adjacent to the Tesano Baptist Church, 2/31 Nsawam Circle Road, or email us at
infoedarfinfinance.com
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BANKS SEEK REFUGE IN GOV'T
BILLS, BONDS  SOURCE: B&FT

Commercial banks in the country are channelling much of their
assets into investment in government bills and bonds as the state’s
appetite for domestic borrowing continues to increase, thereby
making less funds available for the private sector - which is going
through pandemic-induced challenges - to borrow. Data published
by the Bank of Ghana show that government Treasury bills and
bonds form nearly half of banks” asset portfolio at the end of 2021.
According to the Monetary Policy report (January 2022), the share
of bills, securities and equity in total assets of banks increased to
46.2 percent from 43.1 percent on account of the 29 percent
(year-on-year) growth in these investments in December 2021,
relative to the sluggish growth in credits. Compared to growth in
credits, gross loans and advances recorded a year-on-year
increase of 12.6 percent to GH(C53.8billion as at end-December
2021.
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REGULATORY DILEMMA
MAKES BOG RESOLUTE
AGAINST
CRYPTOCURRENCIES

Digital currencies and assets taking different forms

and not being controlled by any mandated global

body or institutions is

dilemma for establishing a regulatory regime for

creating a continuous
monitoring cryptocurrencies, Head of Financial
Technology (Fintech) and Innovation at the Bank of
Ghana (BoG), Mr. Kwame Oppong, has said. Mr.
Oppong maintained that privately issued digital
tokens such as Bitcoin and cryptocurrencies are
different from tokenised digital currencies such as
the e-cedi, which is controlled by the BoG. He said
the distinction between other digital currencies
and the BoG's e-cedi is that issued currencies from
the central bank remain a liability of the BoG.
However, other virtual currencies including bitcoins
and cryptocurrencies do not fall under the Bank's
accountability purview.

CEDI DEPRECIATES 14.21% TO
DOLLAR SINCE JANUARY 1ST ;
E-LEVY IMPASSE AN
INDIRECT EFFECT

SOURCE: JOYBUSINESSNEWS

The rate of depreciation of the Ghana cedi almost
doubled within the first week of March to 14.21%,
since the beginning of the year. This was against
7.6% recorded at the end of February 2021. The
decline in value of the cedi still ranked it as the
worst performing among Africa’s top performing
currencies. Several factors including perceived risks
in the Ghanaian economy, as a result of high
interest payments on borrowed funds and financial
the
attributed to the rapid depreciation of the cedi.
This fuelled the
international bonds by some international investors

challenges  within economy, have been

has selling of the country's

and consequently reduction in foreign inflows.
Chief Finance Officer at the Valley View University,
Dr. Williams Peprah, told Joy Business the Bank of
Ghana should step up its regulatory activities to

prevent people from hoarding the US dollar.

TRANSPARENCY WITH PUBLIC ON
ECONOMIC SITUATION IS KEY -
WORLD BANK COUNTRY DIRECTOR

SOURCE: CITIBUSINESSNEWS
The World Bank Country Director for Ghana, Liberia,
and Sierra Leone, Mr. Pierre Laporte says it is key that
government is transparent with the general public on
the current economic situation the country finds itself
in. Government recently expressed its unhappiness
with credit rating agencies, especially after Moody’s
long-term foreign

downgraded Ghana's currency

sovereign rating to Caal from B3. According to
Moody'’s, it downgraded Ghana's long-term issuer and
senior unsecured debt ratings following the woes
Ghana its liquidity and debt

challenges. It also, among other things, faulted

is facing in fixing
ineffective revenue generation as a cause, since that
has not been able to afford the government the
opportunity to be flexible with its expenditure.
Concerns such as the ones raised by Moody's, the
current depreciation of the Cedi against major trading
currencies, ongoing resistance to plans to pass the E-
Levy in Parliament, among others, has led many to
express concern about the state of the country's

economy.

GHANA'’'S RETURN TO IMF
KEY IN RESTORING ITS B
CREDIT RATING - FITCH

Ghana's return to the International Monetary Fund
(IMF) is key to the restoration of the country’s B
credit rating and stable economic outlook, ratings
agency, Fitch had said. In a podcast on the outlook
of the country’s economy, it said bringing down the
domestic debt is again a key factor to a favourable

rating, going forward. Director at Fitch Sovereign

and Lead Analyst for Ghana and Zambia, Jermaine
Leonard, said strengthening the fiscal economy
through fiscal consolidation should be a priority of
the Ghanaian government going forward. He noted
the key factors that “will lead to stabilisation of the
rating; o resumption of access to international
capital market will be a big one and that will come
from an IMF programme or a change in investor
sentiments”.
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GOV'T COULD STRUGGLE IF CRUDE OIL PRICE HITS $130;
REVENUE MEASURES AREN'T PRICES OF SOME GOODS
SUPPORTED - JOHN KUMAH SHOOT UP

0L CIILTE LS SOURCE: JOYBUSINESSNEWS

A Deputy Finance Minister, John Kumah says it may The price of Brent crude surged more than 10% and
get to a time that government may not be able to is closing on an all-time high after the risk of a US
fulfill some critical payment obligations if its and European ban on Russian crude threatened a
revenue mobilization measures including the stagflation shock for world markets. The global
Electronic Transfer levy, also known as the E-levy benchmark of Brent crude hit $139.13 a barrel at
are not supported. The Electronic Transfer Levy is the start of trading on Monday, 7th March, 2022, a
one major component within the 2022 budget leap of more than $20 on Friday 4th March, 2022
statement, which sharply divides opinions. The E- close of $118.03. The all-time of $147.50 was
levy will be charged on basic transactions related to reached in July 2008. However, some analysts told
digital  payments and  electronic  platform the UK Guardian that the $147.50 mark could be
transactions. He noted that Parliament has passed surpassed because of the geopolitical impact of
the 2022 appropriation  bill, implying that the Ukraine crisis. Stock markets also headed the
government has to spend, and yet a key component opposite way with more big losses when trading
of the revenues that will help you to spend is the e- began on Monday, 7th March 2022. The rising oil
levy. But as we speak, Parliament has not been able prices on the world market mean fuel prices at the
to pass that. So if we don’t put politics aside and pumps will keep going up, unless government
support the government in the revenue measure, it moves quickly to intervene. Cabinet has actually
may get to a time that it will become difficult for began a meeting to subsidise price of petroleum
critical payments of government to be fulfilled. products, as the rising cost of fuel prices bite hard
at consumers.
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INTERNATIONAL NEWS

TIGHTENING FINANCIAL
CONDITIONS SOUND ALARM FOR

woRrLD EcoNnoMY RYIXTNIIEIE

Global financial conditions, perceived as strongly
correlated with future growth, are at the tightest in two
years, driven by soaring energy prices, sliding stocks and
the market fallout from the Ukraine-Russia conflict.
Financial conditions is the umbrella phrase for how
metrics such as exchange rates, equity swings and
borrowing costs affect the availability of funding in the
economy. How loose or tight conditions are dictate
spending, saving and investment plans of businesses and
households. Goldman Sachs, which compiles the most
widely used financial conditions indexes, has in the past
shown a 100-basis-point tightening crimps growth by one
percentage point in the coming year, with an equivalent

loosening giving a corresponding boost.
Global financial conditions tighten to pandemic lavels
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EUROPEAN CORPORATES
RETURN TO DEBT MARKET AFTER
UKRAINE SHOCK

Companies returned to Europe's corporate bond market

to issue debt on Thursday after it remained frozen for a
week following Russia's invasion of Ukraine. U.S. medical
device company Boston Scientific American launched
three, six, nine and 12-year bonds for a total of 3 billion
euros to buy back U.S. dollar bonds. Bazalgette Finance,
a special purpose financing vehicle backing the Thames
Tideway Tunnel, launched a 300 million pound, 12-year
green bond, according to Refinitiv's IFR. Both marked
the first deals in the market since last Wednesday.
European investment-grade corporate bond yields rose
50 basis points in February, with the market
underperforming the U.S. one and suffering its worst
monthly loss since March 2020, according to BofA
indexes. The ECB's hawkish turn and then the invasion
made yields, that move inversely to bond prices, more
than double this year.

GLOBAL FINANCIAL STOCKS
DECLINE AS MORE FIRMS CUT

RUSSIA TIES FOURCEIREUTERS

Russia's central bank more than doubled its key policy
rate on Monday and introduced some capital controls
as it scrambled to shield the economy from
unprecedented Western sanctions that sent the rouble
tumbling to record lows. The main interest rate will
rise to 20%, its highest this century, from 9.5% to
counter the risks of the rouble's rapid depreciation
and higher inflation, which threaten Russians' savings.
The monetary authority also ordered companies to sell
80% of their foreign currency revenues, increased the
range of securities that can be used as collateral to
get loans and temporarily banned Russian brokers
from selling securities held by foreigners. The
emergency measures put the central bank on the
frontline defending Russia against a campaign by
Western allies to isolate it economically following
Moscow's invasion of Ukraine. The rouble plunged
nearly 30% to an all-time low versus the dollar on
Monday. The stock market and derivatives market
remained closed.

EUROZONE PRIVATE SECTOR
ACTIVITY REBOUNDS IN

The eurozone private sector activity rebounded at
the fastest pace since last September, following
January's slowdown, final survey results from IHS
Markit showed on Thursday. The composite output
index rose to 55.5 in February from 52.3 in the
previous month. Overall, the index signalled the
strongest increase in combined manufacturing and
services output since last September. By sector, rates
of output growth were of equal strength as
manufacturers and service providers. Business activity
accelerated to a pace commensurate with GDP
growth in excess of 0.6 percent, buoyed by a
relaxation of virus restrictions, Chris Williamson, chief
business economist at IHS Markit said. With inflation
risks rising and growth prospects waning, the Ukraine
conflict adds to business and household headwinds
for the coming months exacerbates the difficult
juggling act of the ECB in controlling inflation while
sustaining a robust economic recovery, Williamson
noted.




TREASURY
RATES

Government of Ghana Securities (Tender 1788)

Discount rate (%) Interest rate (%)
Current | Previous Current | Previous

91-Day
Treasury 12,7238 | 12.6160 13,1415 | 13.0265
Bill
182-Day
Treasury 12.4782
Bill
364-Day
Bill
Target for 91-Day, 182-Day and 364-Day T-Bill: GH(1,175.00 million

14,4975 | 14,4583 16.9557 | 16.9567

Bank of Ghana Securities (Tender 644)

Discount Rate Interest Rate

(8] (%4)

14-Day BoG Bill 14.4196 14,5000
Total amount sold (14-Day): GH(2,576.52 million
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